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1- Marriage of Music Industry, Military Hits Sour Note 

A nascent partnership between music industry stars and the top brass of the American military 
appeared on the verge of collapse this week. At issue: an ambitious musical re-make of the 1984 
humanitarian hit ‘Feed the World.’ The new version, a tribute to women in Afghanistan entitled 
‘Lift the Veil,’ was to feature such industry luminaries as Celine Dion, Lil Bow Wow, J oey McIntyre, 
Jessica Simpson, and George Michael, who appeared on the original. 

2- AFL-CIO Stays the Course 

Despite an ample dose of progressive rhetoric, and some genuine outrage at the Bush 
Administration’s anti- worker agenda, the AFL-ClO’s December 3-6 convention in Las Vegas lacked 
inspiration. Whatever genuine discussion may have occurred went on within the Executive Council 
beforehand; almost all resolutions passed unanimously and without debate. 

3- US and Biotech Corporations impose GMOs Worldwide under WTO threats. 

U.S. and Argentina use WTO threats to stop GMO bans in Bolivia, Sri Lanka and Croatia. Leaked 
documents show small countries face overwhelming pressure when trying to implement strict 
regulations on GMOs. The European Union is under similar pressure. 

4- IMF Conditions Boost Trade in Cigarettes 

Is the IMF the pro-development agency it now sets up to be? In the case of war-torn, poverty- 
ridden Sierra Leone, where average life expectancy is 38 years, an IMF loan is made conditional 
upon (amongst other requirements) liberalization of the cigarette trade. 

5- World Bank and I MF Anti-Poverty Schemes Still Rile Grassroots 

Despite a two-year focus on reducing poverty in its client countries, the World Bank and 
International Monetary Fund (IMF) are sticking to economic prescriptions that may have increased 
poverty and joblessness in many nations and widened the gap between rich and poor, according 
to a number of grassroots development groups. 

6- Undercover in Qatar 

Jubilant corporate lobbyists hailed the outcome of the Ministerial Meeting of the World Trade 
Organisation (WTO) in Doha, Qatar as a victory for free trade. After a long campaign for a new 
round of negotiations to speed up global trade and investment liberalisation, the EU and US finally 
got more or less the result they had been aiming for. 
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Marriage of Music | ndustry, Military Hits the American military appeared on the verge of 
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While ‘Feed the World’ spent months atop the pop 
charts in the US and Europe, but went largely 
unheard in the African countries that it was 
intended to benefit, music industry execs and their 
military partners wanted to make sure that the 
new song was heard in Afghanistan. To get around 
the dearth of CD players and MP3 devices in the 
war-torn country, they planned to make use of 
tens of thousands of wind-up portable radios that 
the US has dropped into Afghanistan in recent 
months. 


“It was a perfect example of Americans reaching 
out to people who are suffering in Afghanistan, 
and in the best way we know how, through song,” 
said Andrew Dorland, a spokesman for Vivendi 
Universal, one of the industry groups backing the 
high-profile collaboration. 


The experiment in musical ‘psy-ops’ came to an 
abrupt end, however, when ‘Lift the Veil’ was 
debuted last week before a select audience made 
up of members of the US Central Command. The 
military chiefs were reportedly concerned that the 
song’s lyrics reflected a profound ignorance about 
Afghan culture and might even be seen as 
insulting to Islam. 


The song, which retains the structure and some of 
the lyrics of the original, implores Afghan women 
to ‘lift their veils’ so that they might see that it is 
Christmas time outside. Military officials were 
reportedly most concerned by two sections of the 
song. The first, sung by George Michael in a 
reprisal of his 1984 role, urges listeners to “say a 
prayer,” and “pray for the covered ones,” 
something the officials worried might come off as 
a kind of musical crusades. Another section 
implores listeners to “raise a glass,” something 
that is forbidden in a culture that largely prohibits 
the consumption of alcohol. 


Neither were the military brass pleased with the 
song's refrain, sung by the entire group: “And 
there won't be snow in Kandahar this Christmas 
time. The greatest gift they’ll get this year is 
sight” - a reference to the women freed from what 
the song calls “that burqua-d night.” 


“If you know anything about the military operation 
going on right now you’d know that it snows like 
hell in Kandahar,” said retired Army general 
George V. Pratt, who hadn't heard the song, but 
had read some of its lyrics. 


Still, Vivendi Universal spokesman _ Dorland 
shrugged off criticism that releasing a Christmas 
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tribute in a Muslim country was tantamount to a 
musical insult. “Lift the Veil’ is about joy and 
giving,” he said, “something we could all use a 
little more of these days.” 


The $52 billion Vivendi Universal is the product of 
a merger last year between the French media 
giant Seagram. Earlier this year, Vivendi acquired 
MP3, and Houghton Mifflin, the leading American 
publisher. 


Lift the Veil © 2001 

Featuring the voices of Celine Dion, Lil Bow Wow, 
Joey McIntyre, Jessica Simpson, and George 
Michael 


It's Christmas time 

There's no need to be afraid 

At Christmas time 

We let in light and banish shade 
Around the tree on Christmas morn 
Are gifts for everyone 

But the holidays aren't special 
When you can't see anyone 


Lift the veil 

Let them know it’s Christmas time 

Lift the veil 

Do they know it’s Christmas time at all? 


So say a prayer 

Pray for the covered ones 

Lift the veil so they 

Can join in all the Christmas fun 
There's a world outside the burqua 
It's a world of love and joy 
Mistletoe and good cheer 

And it's not just for the boys 
Christmas is a time to be the best that we can be 
But the day is not as special 

When you cannot see the tree 


Lift the veil 

Let them know it’s Christmas time 

Lift the veil 

Do they know it’s Christmas time at all? 


And they're won't be snow in Kandahar this 
Christmas time 

The greatest gift they'll get this year is sight 

No joy, no Christmas spark 

Because they're always in the dark 

Do they know it's Christmas time at all? 

Lift the veil 

Let them know it’s Christmas time 

Lift the veil 

Do they know it’s Christmas time at all? 
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Here's to them 

Raise a glass on Christmas night 

Here's to them 

Underneath that burqua-d night 

Do they know it's Christmas time at all? 


Lift the veil 
Lift the veil 
Lift the veil 
Do they know it’s Christmas time at all? 


AFL-CIO Stays the Course 
Little Debate at Convention 


by Hal Leyshon 
President, Washington-Orange Counties Labor 
Council, AFL-CIO 


“We're doing more of what we’ve done before.”— 
John Sweeney 


Despite an ample dose of progressive rhetoric, 
and some _ genuine outrage at the Bush 
Administration’s anti-worker agenda, the AFL- 
ClO’s December 3-6 convention in Las Vegas 
lacked inspiration. Whatever genuine discussion 
may have occurred went on within the Executive 
Council beforehand; almost all resolutions passed 
unanimously and without debate (“I rise in 
support...”). 


The convention reaffirmed the AFL-ClO’s support 
for amnesty for immigrants and spoke out for civil 
liberties in the face of the Administration’s moves 
towards a national security state. While the 
progressive positions and the labor ballads were a 
welcome change from the Meany/Kirkland years, 
the scripted, un-self-critical nature of the 
gathering gave a feeling of déja vu. 


SHOCKED, SHOCKED 


For the most part officials, playing to the media, 
tried to accentuate the positive, but President 
John Sweeney appeared to be genuinely shocked 
by the Administration’s hard-line  anti-labor 
policies in the wake of September 11. This 
includes corporate tax give-aways and the 
passage of Fast Track. 


The AFL-CIO statement supporting the war on 
terrorism pleaded, “This is a time for shared 
sacrifice, not for using the crisis to benefit the few 
while ignoring the workers whose lives and jobs 
are on the line.” Sweeney’s remedy was “more of 
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the same.” We will vote them out next time, we 
will take back the Congress, we will send more 
emails. There was no mention of Joseph 
Lieberman or the Democratic Leadership Council, 
the Republican-look-alikes who now lead the 
Democratic Party. 


Six hundred of the 1,000 delegates in the hall 
heeded Sweeney’s call to get on the phone and 
call their Representatives about Fast Track. The 
scripted speeches and the convention's sleepy 
routinism contrasted with the frustration of many 
delegates and guests who were concerned about 
the recession and skeptical about an open-ended 
war. But feeling the weight of precedent, few 
voiced their concerns on the convention floor. 


The convention endorsed, without dispute, an 
Executive Council resolution to “support the 
government’s military campaign to defend our 
nation, and all civilized society.” By far the bulk of 
the resolution, however, opposed the 
administration’s actions that “threaten civil 
liberties [and] breach constitutional rights.” 


ORGANIZING 


Resolution #1 called on unions to commit at least 
30 percent of their resources to organizing. “Let’s 
be clear, we are calling for massive change in the 
way we do business,” said SEIU President Andy 
Stern. Sweeney admitted that the AFL-CIO had 
not come close to its target of one million new 
members set at the 1999 convention, and 
accepted responsibility on behalf of the “collective 
leadership of the labor movement.” Only seven or 
eight unions out of 66 had met the 30 percent 
target. There was no examination, however, of 
why most unions have failed to develop the 
capacity to organize. It seems that Sweeney is 
pushing on a string. With some exceptions, like 
that of HERE, exhortations to “organize or die” fall 
on ears that show little will to “change to 
organize.” 


POLITICS 


The political program is, in Sweeney’s words, to 
do “more of what works,” i.e., lobbying, television 
ads, faxes, emails, and calls to Congress. A 
worksite political education program is credited 
with boosting union households’ participation to 
26 percent of the vote in the 2000 presidential 
election, up from 19 percent in 1992. 


The AFL-CIO appeared confident that Fast Track 
would be stopped by “pro-working family” 
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Representatives, but the House passed Fast Track 
even as the convention was adjourning. Among 
the 21 Democrats casting critical votes in favor 
were several members elected with strong labor 
support. 


The leadership announced a program called 
“Target 5000: When Workers Run, Workers Win”— 
a PAC to raise money used only for union 
candidates, and a National Political Leadership 
Institute to train labor activists as campaign 
managers and candidates. Gerald McEntee, co- 
chair of the Executive Council's Political 
Committee, described this as “sort of our labor 
party.” 

The “2000 in 2000” program succeeded in putting 
2,542 union members in office. The goal is now 
5,000 in 2002. 


Sweeney admitted that the AFL-CIO had not come 
close to its target of one million new members set 
at the 1999 convention. There was _ no 
examination, however, of why most unions have 
failed to develop the capacity to organize. 


The AFL-CIO is also trying to more closely link its 
political work to organizing. Affiliates are to ask 
politicians to sign pledges supporting the right to 
organize, by such measures as walking picket 
lines and supporting card check recognition and 
project labor agreements. 


UNION CITIES 


The convention recognized the valuable work of 
central labor councils that have embraced the 
Union Cities program. Some of the most hopeful 
signs of change in the labor movement are the 
work of councils in places like Seattle, Duluth, and 
Santa Cruz, which support organizing and 
bargaining campaigns and build links with political, 
church, community and immigrant groups. A 
common thread in the more vital CLC’s seems to 
be involvement in living wage movements or with 
Jobs with J ustice. 


At the same time, a real tension is growing over 
the Federation’s priorities. A reallocation of field 
staff to organizing and political mobilization is 
under way. This is likely to reduce the resources 
going to CLC programs like Street Heat. Some of 
us fear that, combined with the revenue shortfall, 
this change may undermine the work of small 
labor councils without paid staff. 


GLOBAL J USTICE MOVEMENT 
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A workshop on the global justice movement after 
September 11, held at the Union Cities conference 
prior to the convention, saw a discussion of how to 
preserve labor’s alliance with our social movement 
partners in this period. The consensus was to build 
alliances on issues where we still have unity (not 
around the war)—for example, against corporate 
war profiteering. The idea is to shift the focus to 
corporations themselves—which could make _ it 
easier to involve union members—and shift away 
from mobilizing for ever bigger, and more violent, 
confrontations at meetings of the world financial 
institutions. 


TEAMSTERS 


The Teamsters were conspicuous by their absence 
at both the Union Cities conference and on the 
floor of the convention, except for two matters: 
The IBT introduced a last-minute resolution to end 
the government ‘s oversight of the Teamsters. It 
was supported by John Wilhelm, president of 
HERE, and passed without debate. 


The IBT, together with the two longshore unions, 
the east coast ILA and the west coast ILWU, 
announced a pact that resolves jurisdictional 
disputes and pledges to make all U.S. ports wall- 
to-wall union. With the help of the ILA and ILWU, 
the Teamsters want to organize the 50,000 super- 
exploited owner-drivers working the ports. 


In response to this alliance, 500 port drivers 
turned out at a December 8 Los Angeles 
organizing meeting. Organizing will require an 
innovative strategy, as the drivers are currently 
misclassified as independent contractors and 
barred from unionizing. 


There was no mention at the convention of the 
IBT’s two-thirds cutback in its organizing budget, 
nor of the disastrous campaign at Overnite 
Transportation, to which the AFL-CIO contributed 
$500,000. Again, self-examination was not the 
convention’s theme. 


NOT DISCUSSED 


The issues not discussed were perhaps as notable 
as those allowed on the convention floor. One 
elephant on the table was the departure of the 
Carpenters union (and their refusal to pay $5 
million in back dues), leaving observers to guess 
that the Federation still hopes for their return. 


Apparently the AFL-CIO’s building trades affiliates 
want the Carpenters back in, and have not begun 
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to carve up their jurisdiction. If the Carpenters are 
allowed to return, it will likely be with their debt 
wiped clean and without the Federation having 
dealt with the issues they brought up. 


REVENUE SHORTFALL 


The Federation is projecting a revenue shortfall of 
$5 million for 2002, growing to $7 million by 
2003. This may be one reason why the 
constitution was amended to. provide for 
conventions every four years, not two, and to 
reduce mandated meetings of the Executive 
Council to two a year, not three. 


J esse Jackson gave the only major rousing speech 
of the convention, calling on labor to stop relying 
on lobbying via email, fax, and phone calls. 
Instead he repeatedly urged the AFL-CIO to 
mobilize in the streets against the combined 
government and employer offensive and_ in 
defense of civil liberties. Drowsy delegates woke 
up, giving Jackson’s repeated calls for action 
standing ovations. 


But there was no echo of such calls for action from 
the Executive Council. Apparently they had 
already decided that “now is not the time.” The 
convention showed that the AFL-CIO has learned 
the rhetoric of social movement unionism. But a 
glance at the balance sheet of its progress toward 
revitalizing labor and building political power 
demonstrates the limitations of reform from 
above. 


Hal Leyshon. President, Washington-Orange 
Counties Labor Council, AFL-CIO. 

Published in collaboration with Labor Notes. ‘Labor 
Notes' is a monthly magazine based in Detroit, 
USA. We are committed to reforming and 
revitalizing the labor movement. We report news 
about the labor movement that you won't find 
anywhere else. News about grassroots labor 
activity, innovative organizing tactics, 
international labor struggles, immigrant workers, 
and problems that some union leaders would 
rather keep quiet. Subscribe and receive a copy of 
‘Labor Notes' in your mailbox! Subscription 
information can be found at our website at 
www.labornotes.org 





US and Biotech Corporations impose 
GMOs Worldwide under WTO threats. 


By Friends of the Earth International 


December 17th. Brussels / La Paz / Washington. 
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Friends of the Earth International (FoEI) has 
denounced the U.S. and _ other  pro-biotech 
countries, like Argentina, for bullying small 
countries that try to adopt laws prohibiting 
genetically modified organisms (GMOs). FoEl 
presented leaked documents from the U.S. and 
Argentinean governments showing threats to bring 
World Trade Organization (WTO) action against 
small countries planning to adopt strict rules on 
GMOs. Countries like Sri Lanka and Croatia that 
planned to adopt bans on GMOs have been facing 
overwhelming pressure. Bolivia, which adopted a 
resolution banning GMOs in January 2001, has 
been forced to revoke its legislation due to 
pressure from Argentina and its agribiotech 
corporations. 


The Bolivian resolution imposing a ban on import 
of products, subproducts and _ foodstuffs of 
agriculture origin derived from GM crops was to be 
for one year from January to December 2001. The 
Bolivian government pledged in August to extend 
the ban after December 2001 and to upgrade it to 
a "Supreme Decree" having the full force of law. 
This promise was made on 23rd August 2001 ina 
written agreement that the Bolivian government 
signed with farmworker and small farmer groups. 
FOBOMADE, a Bolivian environmental organization 
has recently, learned that the government passed 
a resolution in October revoking the ban without 
warning the public, or making an_ official 
announcement. 


"The revocation of the Resolution shows the 
weakness of our Government in the face of 
Argentinean pressure and the agribiotech 
companies" said Maria Luisa Ramos’ from 
FOBOMADE. "It is outrageous that a small country 
like ours is forced to accept genetically modified 
foods, despite public opposition". 


FoEI obtained a leaked memo sent from the 
Bolivian Mission in Geneva to their Minister of 
Foreign Affairs. It asserts that "the (Argentinean) 
soya corporate sector is behind it, because they 
export five thousand millions of dollars of 
genetically modified soy to Europe and North 
America". In the same memo, the _ Bolivian 
Ambassador in Geneva, seems to cave under the 
Argentina pressure, relaying to her Minister that 
the Bolivian resolution appears to be overruled by 
the WTO, saying "the present situation is very 
sensitive, because the Bolivian Mission considers, 
that from the point of view of WTO rules, the 
reasons given by the Argentinean Mission are very 
valid and our country does not have any solid 
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justification to back the measure adopted." The 
Argentineans have been strongly threatening 
Bolivia for months with WTO sanctions as other 
documents revealed today by FoEI show. 


Pressure on countries deciding to adopt strict laws 
on GMOs is becoming a pattern. Early in the year, 
the Sri Lanka government drafted a Food Act 
which would ban GMOs in their country. The 
Agricultural Counselor from the U.S. Embassy in 
India threatened Sri Lanka with a challenge of the 
ban under the WTO which would have cost the 
country $190 million in penalties if Sri Lanka did 
not lift the ban. The Food Act was supposed to 
enter into force in September 2001, but due to the 
pressure by the U.S. and Australia the ban was 
deferred indefinitely. 


In Croatia, at a roundtable organized by the 
Croatian Environmental Minister on December 
10th, FoEl and the European NGO ANPED 
denounced the U.S. bullying of the Croatian 
government to drop its plans to adopt a 
moratorium on GMOs. In a leaked memo obtained 
by Green Action - FoE Croatia, the U.S. Embassy 
says that "if such a ban is implemented the U.S. 
government must consider its rights under the 
WTO". The Croatian Environmental Protection and 
Zoning Minister Bozo Kovacevic said on December 
12th he would not respond to the letter of the U.S. 
Embassy. The memo also asserts that biotech 
food products "have been demonstrated to be as 
safe as conventional food products in the U.S. and 
elsewhere". However U.S. groups assert in a letter 
addressed to the Croatian Minister of Environment 
in response to this memo, that the U.S. regulatory 
framework and monitoring policies are inadequate 
to currently conclude that GMOs are safe. 


"The U.S. government's promotion of genetically 
modified organisms is so aggressive that it is 
working to overturn other countries laws", said 
Larry Bohlen from Friends of the Earth U.S. "We 
are calling on our government to stop unilaterally 
imposing its will on other parts of the world". 


The European Union is under similar pressure 


The U.S. memo to Croatia also discourages other 
countries from adopting legal frameworks on 
GMOs similar to the European Union (EU). The 
U.S. Embassy "suggests caution in implementing 
EU biotech directives, which require substantial 
infrastructure and institutional capacity to carry 
out." At present, the U.S. is trying to undermine 
proposed EU legislation on _ labeling and 
traceability and is pressuring the EU to lift its 
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moratorium. The EU has notified the WTO of its 
new labeling and traceability provisions on GMOs. 
WTO members can comment on them until the 
28th of December, and the European Commission 
has said they it will make public the comments 
and questions related to this process. The U.S. 
fundamentally opposes the proposed regulations. 
Alan Larson, U.S. Under Secretary of State for 
Economic and Agricultural Affairs said last week in 
Brussels that "he was not prepared to accept the 
premise that there will be no progress on 
approvals for another two years". Speculation 
about a future launching by the U.S. of a trade 
dispute against the EU through the WTO is 
growing. "The World Trade Organization is the 
instrument that the U.S. and biotech corporations 
are using to force countries around the world to 
accept GMOs" said J uan Lopez, Adviser on Genetic 
Engineering at FoEl. "We call on all governments 
of the world to stand up to the WTO. Every 
country in the world should have the right to 
establish moratoria on the introduction of GMOs 
until adequate regulatory frameworks and 
effective monitoring and enforcement capabilities 
are in place to ensure sound biosafety regulation". 


For more information: To view the _ Bolivian 
resolution on GMOs, and documents from the 
Argentinean Embassy and Mission and the Bolivian 
Mission, visit: 
www.foeeurope.org/press/17.12.01.htm To view 
the Croatian Draft Law, and U.S. memo, U.S. NGO 
reply to the memo and other background 
information visit: http: //www.zelena- 
akcija.hr/eng/green_action.html To view the Sri 
Lanka Food Act, and other background information 
visit: 

http: //www.foei.org/campaigns/ Biotechnology/ind 
exbiotechnology.html 


Contact information: Brussels. Friends of the Earth 
International, Juan Lopez,++32 2 542 01 87, cell 
phone: ++32 477 391 496 and Friends of the 
Earth Europe, Gill Lacroix, tel. ++32 2 542 01 82 
La Paz. FOBOMADE. Maria Luisa Ramos, ++591 2 
231 0547, ++591 2 2422105 Washington. Friends 
of the Earth U.S., Larry Bohlen, ++1 202 783 
7400 


IMF Conditions Boost Trade in Cigarettes 
From Eyes on SAPS 


War-torn Sierra Leone has the lowest human 
development indicators in the world, including a 
life expectancy of 38 years; 30% adult literacy; 
and 34% access to safe water. Eighty-two percent 
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(82%) of its 5 million population live in poverty. 
Over the period 1990 to 2000, the country’s GDP 
declined by 30%. Yet most of the binding policy 
conditions attached to IMF loans are either 
irrelevant to the plight of the population or further 
imperil it. 


The IMF is re-fashioning itself as a_ pro- 
development institution, yet the institution has 
used the strongest leverage possible to remove 
restrictions on the importation of cigarettes. The 
IMF is requiring the liberalization of the cigarette 
trade among a short list of “performance criteria,” 
with which the Government of Sierra Leone 
(GOSL) must comply or risk losing not only IMF 
assistance, but all external aid and credit flows. 


This condition is one of several attached to the 
IMF’s approval of a $169 million loan to support 
the government’s 2001-2004 economic program. 
The loan was released when the World Bank 
approved the government’s interim Poverty 
Reduction Strategy Paper (I-PRSP) in late 
September. 


Trade in Cigarettes. 


The IMF should not promote domestic competition 
in cigarettes. It leads to lower prices and higher 
consumption. 


However, the IMF maintains that the current 
policy regime encourages smuggling, which erodes 
the government’s tax base. The institution says 
that, at present, the government provides a 
license for overseas manufacturers of particular 
cigarette brands and that licensees have 
monopolies over the brands sold in Sierra Leone. 
This situation raises domestic prices (leading to 
smuggling) and cuts government revenues. Thus, 
the IMF asked the government to abolish 
restrictive licensing. 


However, smuggling is a justification for better 
regulation, not lower prices. 


Perhaps Philip Morris has been involved in the 
advocacy for liberalizing cigarette markets? The 
company has given bizarre advice to other 
governments. It told the Czech government that 
the “indirect positive effects” of smoking on public 
finance were considerable. Namely, that the 
average smoker loses 5.23 years of life and that, 
by dying early, smokers saved the Czech 
government $30 million in 1999 because of 
reduced costs for health care, pensions and 
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housing for the elderly. (LA Times, August 5, 
2001) 


Other conditions. 


In addition to liberalizing the cigarette market, the 
July 2001 arrangements for borrowing from the 
IMF’s concessional facility (the Poverty Reduction 
and Growth Facility) stipulate that the government 
must implement regressive taxes. Specifically, it 
must impose a sales tax on services and review 
options for imposing a value-added tax. 


Finally, the government must: 


- eliminate red tape (tax clearance certificates for 
payments and transfers) involved in international 
transactions; 

- pass a new financial institutions bill and issue 
banking regulations; 

- and -pay its electricity and water bills within 30 
days and report such payments to the IMF on a 
monthly basis. 


The Interim Poverty Reduction Strategy Paper 


The I-PRSP sets priorities including: resettling 
refugees, raising GDP growth to 6-7% per year in 
the 2001-2004 timeframe, reducing inflation, 
increasing reserves, and improving social service 
delivery. It would also: 

- Boost progress towards Disarmament, 
Demobilization and Reintegration. 

- Involve civil society in monitoring and budget 
oversight. 

- Expand the private sector strategy to promote 
micro-enterprise and privatize public enterprises. 
In particular, the Bank is concerned with the 
removal of constraints to foreign direct investment 
in mining. 


The Bank and the IMF expect to work with the 
GOSL in shaping a new regulatory framework for 
the mining sector. Although the Bank expects 
foreign investment to increase tax revenues, 
revenues are unlikely to materialize unless the 
corporate taxation rate is changed. Some World 
Bank officials have spoken out against the mere 
3% tax on. profits from  diamond/mining 
concessions and recommended rates that serve 
the country’s interests. 


World Bank Board members have asked that the 
decision point for Sierra Leone’s debt reduction 
deal under the HIPC initiative should be granted 
after verification that certain conditions are met, 
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including further progress in demobilizing and 
training about 45,000 to 50,000 young 
combatants; lowering defense spending; and 
making progress toward tracking budget 
expenditures. 


World Bank and IMF Anti-Poverty 
Schemes Still Rile Grassroots 


by Jim Lobe 


Despite a two-year focus on reducing poverty in 
its client countries, the World Bank and 
International Monetary Fund (IMF) are sticking to 
economic prescriptions that may have increased 
poverty and joblessness in many nations and 
widened the gap between rich and poor, according 
to a number of grassroots development groups. 


New efforts by the two agencies to involve civil 
society, as well as national governments, in 
designing their economic programs--called Poverty 
Reduction Strategy Papers (PRSPs)--are _ still 
excluding poor people, who are the intended 
beneficiaries, says a new report which summarizes 
findings by a number of recent regional and 
country reviews of the PRSP process. 


“Large numbers of people--particularly those who 
live in hardship conditions and/or have been 
socially and _ politically marginalized for long 
periods of time--are alienated from decision- 
making processes that deeply affect their 
livelihood and future," according to the report, 
‘The World Bank and the PRSP: Flawed Thinking 
and Failed Experiences. ' 


The report--compiled jointly by debt relief group 
Jubilee South, Malaysia-based Focus on the Global 
South, African Women's Economic Policy Network, 
and the Centro de Estudios Internacionales in 
Managua, Nicaragua--concludes that the Bank and 
the IMF remain too wedded to traditional market- 
led models of economic development to meet their 
stated goal of cutting poverty. 


"Programs are ultimately directed towards 
achieving the highest possible growth which is not 
necessarily the same as achieving the highest 
possible poverty reduction," the report finds. 


Those conclusions echo other recent studies on 
the alleged failure of the new poverty focus of the 
two Washington-based agencies whose structural 
adjustment programs (or SAPs) have long been 
accused by development groups of hurting the 
poor. 
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Earlier this year, a report submitted to the United 
Nations Economic and Social Council by Fantu 
Cheru--an independent expert affiliated with the 
U.N. High Commission for Human Rights--found 
that the World Bank and the IMF "continue to 
prescribe the same medicine as a condition for 
debt relief, dismissing the overwhelming evidence 
that SAPs have increased poverty." 


For more than 20 years, the World Bank and the 
IMF have provided loans to debt-plagued and 
cash-strapped poor countries in exchange for their 
implementation of far-reaching policies designed 
to encourage foreign investment and_ rapid 
economic growth. 


Among other policies, SAPs have _ traditionally 
required countries to reduce tariffs and other 
import barriers, increase exports, reduce 
government budgets and subsidies, privatize state 
enterprises, and provide tax and other incentives 
for foreign investment. 


Such policy prescriptions, however, generally hurt 
the interests of the poorest and most vulnerable 
sectors of the borrowing countries, according to 
critics. 


In response, both the Bank and the IMF in the late 
1990's dropped the rhetoric of structural 
adjustment and pledged to pay much greater 
attention to the needs of people living in 
impoverished countries, and to poor people 
themselves, in designing programs for 
development and debt relief. 


"Nothing has changed," noted Doug Hellinger, a 
senior analyst at the Development Group for 
Alternative Policies in Washington which has led a 
four-year study with the Bank on the impact of 
SAPs. "It's the same_ structural adjustment 
process, and the participation [of civil society] is 
at best inadequate." 


Undercover in Qatar 
By Corporate Europe Observatory 


Jubilant corporate lobbyists hailed the outcome of 
the Ministerial Meeting of the World Trade 
Organisation (WTO) in Doha, Qatar as a victory for 
free trade. After a long campaign for a new round 
of negotiations to speed up global trade and 
investment liberalisation, the EU and US finally got 
more or less the result they had been aiming for. 
Business had a heavy presence behind the scenes 
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in} Doha, but remained  uncharacteristically 
invisible. With Northern government delegations 
faithfully promoting the corporate agenda, there 
was no reason for business to flex its muscles in 
public. 


As the dust settles after the Qatar Ministerial, the 
battle over how to interpret the complex wording 
of the Ministerial Declaration is just beginning. In 
the second part of the November 9-14 conference 
(which overran a further 24 hours), negotiations 
permanently seemed on the verge of collapse due 
to NorthSouth conflicts. The final text is loaded 
with carefully worded compromises, each of which 
raises questions about what exactly will be 
negotiated when talks start in January 2002. 
While giving minor concessions to Southern 
governments, the EU and US booked major 
successes in their offensive pro-liberalisation 
agenda. 


The negotiating agenda is less ambitious than the 
"Millennium Round", the EU's controversial goal 
since 1996, but nonetheless a round was launched 
in Doha. Parallel negotiations will take place on 
market access for virtually all sectors -from 
services, through agriculture and _ industrial 
products. The talks also will include issues like the 
status of Multilateral Environmental Agreements 
as well as_ liberalisation of “environmental 
services". All issues under negotiation will be 
treated as a "single undertaking", to be completed 
by 2005. The talks will be supervised and 
coordinated by a newly established Trade 
Negotiations Committee. The main controversy is 
over new issues which the EU wants to bring into 
the latest WTO round. The most important of 
these are investment, government procurement 
and competition policy. Through negotiations on 
these new issues, the EU wants to get rid of 
restrictions on EU-based corporations operating in 
Southern countries, the same obstacles which the 
doomed Multilateral Agreement on Investment 
(MAI) was intended to overcome. 


In the final phase of the Doha Ministerial, the EU 
managed to get these new issues added to the 
negotiating agenda in the draft Ministerial 
Declaration. A number of Southern governments 
protested this energetically, in fact India even 
threatened to walk out of the conference. Only 
after being offered a ‘Chairman's Note’ which 
postpones the decision, did India accept the 
Ministerial Declaration. The Chairman's Note gives 
governments a veto right when the question 
comes up again at the next WTO Ministerial 
Meeting, in Autumn 2003. The EU, however, 
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claims that the launch of negotiations on the new 
issues is not up for discussion and that the Fifth 
Ministerial is only to decide on the modalities of 
negotiations. 


CORPORATE SATISFACTION 


Unsurprisingly, corporate lobby groups were 
pleased with the Doha compromise. "Years of 
deadlock have finally been broken and _ vital 
international negotiations can now move forward," 
said Franklin J. Vargo, Vice-President of the US 
National Association of Manufacturers. "We've won 
the free-trade argument with the rest of the 
world," claimed Vargo, who was a US trade 
negotiator during the Clinton administration. Less 
gloating, but equally satisfied reactions came from 
the International Chamber of Commerce (ICC), 
the European employers lobby UNICE, its 
J apanese counterpart Keidanren, and many other 
corporate lobby groups. In the run-up to Doha, 
many of these groups had scaled down their 
ambitions somewhat, prioritising the launch of the 
new round itself, over the exact content and range 
of issues included. Also during the crucial phase of 
the Doha talks, industry groupings European 
Services Forum (ESF) and UNICE told the 
European Commission that launching a new round 
was more important than pushing’ the 
controversial new issues. However, in their official 
reaction UNICE and ESF hypocritically claim to be 
"disappointed by the postponement of the start of 
negotiations" on the new issues. 


UNICE also endorsed the negotiations on Trade 
and Environment, which is less surprising than it 
might seem. The Doha Ministereial Declaration 
launches negotiations ("without prejudicing their 
outcome") on the relationship between WTO rules 
and Multilateral Environmental Agreements 
(MEAs), such as the Kyoto Protocol. The text is 
formulated in a way that negotiations could also 
result in the declaration of WTO rules as superior 
to MEAs. The second issue under negotiation is 
liberalisation of ‘environmental goods _ and 
services’. While this might sound quite benign, it 
includes areas like water supply, where the 
impacts of deregulation and privatisation are likely 
to be disastrous. 


The lobby groups of the EU, US and Japanese 
services industries welcomed the latest round, but 
would have liked an even more ambitious timeline 
for GATS negotiations. These are already 
underway but are now part of the new round. Bids 
and offers for market access are now to take place 
in 2002 and early 2003, after which the most 
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intensive phase of negotiations can start. GATS 
was not a major issue in Doha, but the EU did 
attempt to further accelerate the time plan for 
services negotiations. 


Discordant voices came from some US lobby 
groups, who felt that the US negotiators had 
compromised too much in order to get Southern 
governments to support a new round. The 
traditionally protectionist US steel industry is 
concerned about the agreement to negotiate on 
anti-dumping laws, which the US government uses 
frequently to keep out imports of low-priced steel. 
Tellingly, R. K. Morris of the e- commerce-oriented 
Global Business Dialogue, a prime representative 
of the 'New Economy’, had no problems with the 
outcome. "While | don't think the United States 
made any concessions at all in a substantive way, 
it took vision and courage to make the steps it did 
on dumping." 


The pharmaceutical industry opposed wording in 
the Doha Declaration which confirmed the rights 
of developing countries to buy cheap generic 
versions of patented drugs in order to protect 
public health. In their reactions to Doha, 
pharmaceutical lobbies stressed that the TRIPS 
agreement itself - which provides’ strong 
worldwide protections for corporate patents -had 
not been amended. 


WHY DOHA WAS NOT SEATTLE-II 


Industry observers evaluating the 'success' of the 
Doha Ministerial all mention the ‘September 11 
effect’, which increased the willingness of 
governments to compromise. And of course they 
did not fail to mention the absence of mass 
demonstrations against a new round in Doha, due 
to the location as well as visa and _ other 
restrictions. Media and negotiators largely ignored 
the fact that there were local demonstrations in 
more than 30 countries, sometimes with tens of 
thousands of people in the streets, on the opening 
day of the Doha Ministerial. There were peaceful 
actions in over 100 cities in Italy, with over 
50,000 people demonstrating in Rome against the 
WTO and the bombings in Afghanistan. In 
Germany, actions took place in more than 25 
cities, including over 5,000 in a protest in Berlin. 
In France, the biggest demonstration gathered 
10,000 people in Paris, while a total of 40,000 
took part in local actions around the country. 
Many more people were mobilised than in Seattle, 
but the direct impact was far less. 
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In Seattle, the demonstrations outside of the 
conference venue deepened both the North-South 
splits and the conflicts between the EU and the 
US, causing the collapse of the negotiations. In 
Doha, the dimensions of both these conflicts were, 
also. without demonstrations, somewhat less 
explosive. Since December 1999, the EU and US 
have intensified their campaign to restore 
momentum for a new- round, with EU 
Commissioner Lamy and his US counterpart 
globetrotting to put pressure on Southern 
governments. In the preparatory talks in Geneva, 
many Southern WTO ambassadors consistently 
opposed the launch of a new round, but strong 
Northern pressure in the final run-up to Doha 
undermined the opposition in many Southern 
capitals. Northern governments used a range of 
dubious carrot-and-stick methods, from offers of 
market access and aid, to calls on Southern 
governments to bring their ‘stubborn' WTO 
ambassadors into line. In any case, trade 
ministers attending the Doha Ministerial were 
generally less confrontational than _ their 
ambassadors in Geneva. 


This goes even for Indian Trade Minister Murasoli 
Maran, who took the lead in opposing the inclusion 
of new issues in a new round. His threat of 
walking out of the conference, thereby causing a 
second "Seattle", seems to have been more a case 
of shrewd negotiating tactic than a _ serious 
attempt to block the new round. While the Indian 
government was under pressure domestically from 
the movements calling for alternatives’ to 
corporate-led globalisation, it was also facing 
growing pressure to accept a new round. The pro- 
round lobbying came from, for instance, the 
Confederation of Indian Industry as well as 
neoliberal think- tanks like the Rajiv Gandhi 
Foundation and the Indian Council for Research in 
International Economic Relations. Maran himself is 
clearly closer to the second camp than the first. 
The former manager of a Suzuki Motor Corp joint 
venture, Maran is described as "an avid free- 
market proponent." 


The outcome of the Doha talks was also crucially 
influenced by the fact that the EU and the US were 
far more united in the pursuit of a new round than 
they have been in the past. Commissioner Lamy 
and US Trade Representative Zoellick worked in 
tandem to promote a new round, both before and 
during the Doha Ministerial. Internal European 
Commission minutes of a November 2000 strategy 
meeting between the EC and the Transatlantic 
Business Dialogue (TABD) - accessed by Corporate 
Europe Observatory -reveal that the EC did not 
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consider the opposition by Southern government a 
serious obstacle. The EC's Director- General for 
Trade, Mogens Carl, told industry lobbyists, "A 
new Round would be launched as soon as there is 
EU-US agreement." When a TABD representative 
said that developing countries opposed a broad 
agenda, Carl disagreed. He "gave the example of 
India, which would have been on board for 
investment and competition, and also 
environment, if presented properly, in Seattle 
(although not labour)." 


The internal Commission minutes also provide a 
disturbing insight into the symbiotic relationship 
between the EC and industry in promoting a new 
WTO round. At the November 2000 meeting, Carl 
indicated that some of the differences between the 
EU and the US, "could be removed by examples of 
joint EU-US industry positions." When the TABD 
asked what business could do to promote EU-US 
consensus, the EC asked them to ensure that, 
"the round becomes the number one priority on 
both sides [of the Atlantic].". During the Clinton 
era, US business had been less convinced of the 
round approach, preferring to launch shorter, 
‘early harvest' negotiations. In 2001, both the EU 
and the US components of the TABD pushed 
strongly for the launch of a new, three-year WTO 
round. On the governmental level, the EC worked 
closely with the Bush administration to push a 
common WTO agenda, a partnership which was a 
key factor behind the Doha outcome. 


CAMOUFLAGED LOBBYING 


EU and US corporate lobby groups went to Doha 
knowing that 'their' governments would push for a 
new WTO round that rather seamlessly fits the 
corporate agenda. With this in mind, it is not so 
surprising that corporate lobby groups, although 
present in large numbers, remained "pretty much 
invisible and faceless throughout the meeting," 
according to one NGO participant. This new, low- 
profile strategy is in stark contrast with the game 
plan employed by business at Seattle, where they 
hosted workshops and participated in panels at 
WTO Secretariat-sponsored events, amongst other 
things. In Doha, industry lobbyists remained silent 
in meetings at the NGO forum, where EU 
commissioners and government ministers debated 
with NGOs. Not including agribusiness, over 130 
corporate lobby groups were present at the Doha 
Ministerial, from a total 465 non-governmental 
organisations. While this is number is significant, 
it is less than pre-September 11 levels. In August, 
the WTO had released a list of 647 accredited 
NGOs. More than half of them were business 
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interest groups, while less than a third were what 
most people would consider NGOs -public interest 
nongovernmental organisations. Many corporate 
lobbyists, particularly from the US, chose to stay 
away due to security concerns following 
September 11 and the war in Afghanistan. 


The many corporate lobbyists who did go to Doha 
worked behind the scenes, putting pressure on 
negotiators in bilateral meetings, and in the 
corridors of the conference centre. European 
industry lobbying appears to have been 
coordinated by UNICE, which held daily strategy 
meetings in Doha, behind closed doors. Many 
industry lobbyists were acting as advisors to 
government delegations. UNICE and ESF, for 
instance were advisors to the European 
Commission delegation. The Dutch employers 
organisation VNO-NCW had a similar role in the 
Dutch government delegation, and this was also 
true of many other national delegations. Many 
government delegations also included  non- 
business NGOs, but beyond the official delegation 
briefings, industry also had its own, exclusive 
meetings with government negotiators. UNICE, for 
instance, organised a series of bilateral meetings 
between industry groupings and the EU/EC 
representatives. 


There are strong indications that the WTO 
secretariat assisted business in keeping corporate 
influence out of sight in Doha, in order not fuel 
growing public discomfort over levels of corporate 
power. The WTO secretariat is reported to have 
intervened when the Qatari Host Committee put 
out a "welcome poster" with the logos of 
corporations sponsoring the event. The summit in 
Doha was sponsored by, amongst others, 
ExxonMobil, TotalFinaElf, DaimlerChrysler, 
Samsung and the Qatar’ National Bank. 
Sponsoring policies were the responsibility of the 
Qatari host government, the WTO secretariat 
stresses. 


FRONT GROUPS 


When business did step out in the open, the major 
players tended to stay in the wings, while rather 
obscure groups took the centre stage. On 
November 13th, a group of "profree trade NGOs" 
organised a press conference in the conference 
centre. This 'Doha Coalition for Prosperity from 
Free Trade’ said it wanted to “ensure that pro- 
trade voices are heard and that anti-trade and 
antiWTO NGOs do not monopolise coverage of this 
historic agreement." This new coalition was 
created at a strategy meeting in Doha three days 
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earlier, an initiative of Alan Oxley of the Australian 
Apec Study Centre, a former Australian GATT 
negotiator. The strategy meeting, discussing ways 
"to counter the anti-globalisation message of 
NGOs," was joined by about 20 groups. Active 
participants at the meeting included the ultra- 
neoliberal Fraser Institute (Canada), the 
International Policy Network (IPN) and others of 
similar hard-line ideological orientation. The 
London-based IPN has in recent months gone on 
the offensive against WTO-protesters. Major 
newspapers have run hysterical |PN commentaries 
with titles like "Riots Inc. - the business of 
protesting globalisation." 


At the end of the Doha Ministerial, the Doha 
Coalition for Prosperity from Free Trade brought 
out a press release celebrating the outcome. It 
describes itself as a coalition of "business and 
NGOs" and the statement is indeed co-signed by 
10 major business federations, including the ESF, 
the Global Business Dialogue and_ the 
Confederation of British Industry. The non- 
business 'NGOs' are all neoliberal, corporate- 
funded think-tanks. The ‘Free Trade Writers 
Group' is an example of how far the definition of 
‘NGO' is stretched. This organisation, officially 
accredited to the WTO Ministerial as the ‘Free 
Trade Fan Club’, is essentially an industry front 
group, set up by Rachel Thompson of PR giant 
APCO, another former GATT negotiator who has 
gone through the revolving door and joined the 
corporate lobbying world. The Free Trade Writers 
Group and its involvement in the Doha Coalition 
for Prosperity from Free Trade appears to be a 
classic example of the kind of ‘public affairs 
services' offered by APCO under the header 
‘grassroots advocacy’. "We deploy our own and 
allied resources to build strong coalitions, 
organising people at the grassroots level and 
along the corridors of power," reads the APCO 
website. APCO runs an active office in Geneva, led 
by former Canadian WTO ambassador John 
Weekes. 


Meeting ATTAC worldwide. 
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POST-DOHA PERSPECTIVES 


Doha showed that governments both North and 
South remain deeply committed to neoliberal 
trade and investment policies, despite the 
spectacular rise of a counter-movement in recent 
years. EU Trade Commissioner Lamy call the Doha 
outcome, "a round which focuses’ on 
development," but the fact is that the EU went to 
Doha with a set of negotiating goals neatly shaped 
around corporate priorities which it worked hard to 
impose on the rest of the world. Doha revealed 
the cynical reality of Lamy's progressive sounding 
talk of "harnessing globalisation." 


Industry, meanwhile, is gearing up to harvest the 
fruits of its pre- Doha lobbying, pushing for 
highspeed liberalisation through the new WTO 
negotiations. This corporate offensive, however, 
will target many sensitive issues, all of which 
could turn into serious stumbling blocks and 
further strengthen the movements questioning the 
sweeping marketisation of society. The outcome 
depends on the strength of grassroots-based 
campaigns for democratising trade and investment 
policies in North and South. Clearly, the EU's 
irresponsible push for highspeed global 
deregulation, however much it is concealed by 
smooth PR, must be halted. An obvious place to 
start is by challenging the EU's symbiotic 
relationship with corporate lobby structures like 
the TABD and the ESF. 
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If you are interested in one of these rendezvous please click on http://attac.org/rdv/ Then select 
the country in which it will take place to find further information. 

Wednesday 19 : BELGIQUE BELGIUM : NAMUR / DANMARK : ESBJ ERG / FRANCE: PARIS 11 - MONTREUIL - 
TOULOUSE - SAINTES - AIX EN PROVENCE - CACHAN - NICE 

Thursday 20 : BELGIQUE BELGIUM : CHARLEROI / FRANCE: LILLE - RENNES - PERIGUEUX - LE THOR 


Friday 21 : FRANCE: METZ - LAVAL 


Saturday 22: DANMARK: KVINDER / FRANCE: PARIS 11 / ITALIA: BOLOGNA - PALERMO 


Sunday 23: FRANCE: PARIS 11 
Wednesday 26: FRANCE: PARIS 11 


